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detailed analysis of this part of his doctrine, we must pass this
over and proceed to consider the dynamics of the system. The
whole basis of his account of the changes which are in progress
in capitalist production lies in his law of capitalist accumulation.

Capital consists of two kinds, constant and variable capital.
The capitalist commences with a certain sum of money which,
Marx admits, he may possibly have obtained in the first instance
as the result of his own labour. This sum he intends to use as
capital to produce surplus value. One part he must lay out in
the purchase of machinery, raw materials, workmen's tools,
and so forth, to be used in production. He must pay for these
at their full exchange value and, although they will be used up
in production, their value will exactly reappear in the commo-
dities produced, dependent as it is upon the labour-time con-
tained in them. There is here neither loss nor gain of value,
and this part of capital is therefore called constant.

The remainder, however, must be used to purchase labour-
power, which, also, will be purchased at its market value,
dependent upon the labour-time required to provide the labourer
with his minimum standard. The labour-power, once acquired,
will be used to produce a greater value than it cost. This part
of capital, therefore, not merely reproduces itself but produces
surplus value as well and is called variable capital.

Surplus labour

Now one of the most prominent features of the development
of modern production is the extension of division of labour,
the invention of ever more efficient machinery, the continuous
application of more scientific methods to industry, in short the
constant improvement of the efficiency of the average labourer.
And it follows from this that an ever-increasing proportion of
the total capital is constant capital, that is, the means of pro-
duction, and an ever-diminishing proportion is variable capital,
or the fund used to purchase labour-power. Hence of every
new accumulation of capital a smaller and smaller part goes to
labour as wages and there is a permanent surplus of labour-
power, that is, a permanent army of unemployed. This 'indus-